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Disclaimer

Bloomberg ticker: KOMINS

These materials are confidential and are not for release, publication or distribution, in whole or in part, directly or indirectly, in or into the United States (other than 

to qualified institutional buyers ("QIBs") (as defined below) who are also “qualified purchasers” within the meaning of Section 2(a)(51)(A) of the Investment 

Company Act (as defined below) and the rules and regulations thereunder), Canada, Japan or Australia.

IMPORTANT: YOU ARE ADVISED TO READ THE FOLLOWING CAREFULLY BEFORE READING, ACCESSING OR MAKING ANY OTHER USE OF THE 

MATERIALS THAT FOLLOW.  

These materials have been prepared by and are the sole responsibility of Kommuninvest i Sverige AB (publ) (the “Issuer”) and have not been verified, approved or endorsed by 

any lead manager, bookrunner or underwriter retained by the Issuer.  No representation or warranty, express or implied, is made as to, and no reliance should be placed on, the 

fairness, accuracy, completeness or correctness of the information or opinions contained herein.  

These materials are provided for information purposes only and do not constitute, or form part of, any offer or invitation to underwrite, subscribe for or otherwise acquire or 

dispose of, or any solicitation of any offer to underwrite, subscribe for or otherwise acquire or dispose of, any debt or other securities of the Issuer (“securities”) and are not 

intended to provide the basis for any credit or any other third party evaluation of securities.  These materials should not be considered as a recommendation that any investor 

should subscribe for or purchase any securities.  If any such offer or invitation is made, it will be done pursuant to separate and distinct documentation in the form of a 

prospectus, offering circular or other equivalent document (a "prospectus") and any decision to purchase or subscribe for any securities pursuant to such offer or invitation 

should be made solely on the basis of such prospectus and not these materials.  These materials may not be relied upon for the entering into of any transaction.

In particular, investors should pay special attention to any sections of the final prospectus describing any risk factors. The merits or suitability of any securities or any 

transaction described in these materials to a particular person’s situation should be independently determined by such person. Any such determination should involve, inter 

alia, an assessment of the legal, tax, accounting, regulatory, financial, credit and other related aspects of the securities or such transaction.

These materials may contain projections and forward looking statements. Any such forward-looking statements involve known and unknown risks, uncertainties and other 

factors which may cause the Issuer’s actual performance or achievements to be materially different from any future performance or achievements expressed or implied by such 

forward-looking statements.  Any such forward-looking statements will be based on numerous assumptions regarding the Issuer’s present and future strategies and the 
environment in which the Issuer will operate in the future.

http://upload.wikimedia.org/wikipedia/commons/9/91/Coat_of_Arms_of_Sweden_Lesser.svg
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Disclaimer (cont.) 

Further, any forward-looking statements will be based upon assumptions of future events which may not prove to be accurate. Any such forward-looking statements in these 

materials will speak only as at the date of these materials and the Issuer assumes no obligation to update or provide any additional information in relation to such forward-

looking statements. 

These materials are confidential, are being made available to selected recipients only and are solely for the information of such recipients. These materials must not be 

reproduced, redistributed or passed on to any other person or published, in whole or in part, for any purpose without the prior written consent of the Issuer.

These materials are not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or 
regulation. In particular, these materials are for distribution in the United Kingdom only to persons who meet the following criteria: 1. (i) investment professionals falling within 

Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (ii) persons falling within Article 49(2)(a) to (d) (“high net worth 

companies, unincorporated associations etc”) of the Order or 2. persons to whom these materials may otherwise be directed without contravention of section 21 of the 

Financial Services and Markets Act 2000 (all such persons being referred to as “relevant persons”).  These materials must not be acted or relied on by persons who are not 

relevant persons.  In member states of the European Economic Area, these materials are only directed at persons who are “qualified investors” within the meaning of Article 

2(1)(e) of Directive 2003/71/EC. 

These materials and the information contained herein do not constitute and should not be construed as an offer to sell or solicitation of an offer to buy securities in the United 

States. The securities described in these materials have not been, and will not be, registered under the US Securities Act of 1933, as amended (the "Securities Act") and may 

not be offered or sold within the United States or for the account or the benefit of, US persons (as defined in Regulation S under the Securities Act ("Regulation S")) absent 

registration under the Securities Act or unless an exemption from the registration requirements of the Securities Act is available. The Issuer does not intend to conduct a public 

offering of any securities in the United States.  These materials are not for release, publication or distribution, in whole or in part, directly or indirectly, in or into the United 

States except to qualified institutional buyers ("QIBs") as defined in Rule 144A under the Securities Act who are also “qualified purchasers” ("QPs") within the meaning of 

Section 2(a)(51)(A) of the US Investment Company Act of 1940, as amended (the "Investment Company Act"), and the rules and regulations thereunder. By accepting delivery 

of these materials the recipient warrants and acknowledges that it is either (i) a non-US person (as defined in Regulation S) outside the United States or (ii) a QIB that is also a 

QP. Any failure to comply with the foregoing restrictions may constitute a violation of US securities laws.
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Agenda

Municipal sector review & outlook

Kommuninvest funding strategy

Green Bonds Impact Report 2017

New Green Bond Framework

Environmental Committee



Municipal sector financial

review and outlook
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Municipal sector faces challenges

Source: Swedish Association of Local Authorities and Regions, SALAR

Number of elderly and young are

increasing faster than numbers

of employed

Rapid population growth

Challenges in finding competent

staff drives cost increase

Rapidly increasing investments
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Large future needs

0 200 400 600 800

Förskolor

Grundskolor

Gruppboenden

Idrottsanläggningar

Äldreboenden

Gymnasieskolor

Badhus

Source: Swedish Association of Local Authorities

and Regions, SALAR

Källa: Boverket

Källa: Svenskt vatten



8

Increasing investment volumes

Annual investment volumes have increased

by SEK 50 billion since 2010. 

Continued high growth pace expected for the 

coming years
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Focus of investments
Municipal groups County council/region groups
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Nominal vs real growth
SEK bn Share of GDP
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Local government debt and assets

Skattefinanserad skuld

Taxe- och intäktsfinasierad skuld
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What if interest rates rise?
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Funding
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Swedish Local Government Debt Office

• Mission: provide members with cost efficient and 

stable funding for investments.  

• AAA/Aaa, stable outlook. (Moody’s & S&P)

• Balance sheet 2017: 357 bn SEK

• Only lending to members (310 bn SEK). 

• Founded 1986 by ten local governments. Currently 

288 owners/members (out of 310 total)
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Public sector institution

• Swedish local governments cannot be declared bankrupt.

• Equally unlikely with sovereign or municipality default in Sweden. 

Municipalities levy approx. 85% of income tax. 

• Explicit, irrevocable, unlimited, joint and several guarantee from 

owners. 

• Investors can claim any/all of the guarantors without court order. 

• LCR Level 1 in the EU, Switzerland, Singapore. 

• Securities issued by Kommuninvest equal to government risk.

• Regulated by Finansinspektionen.

• Monetary policy counterparty to the Riksbank.

• Eligible as collateral with NasdaqOMX and a large number of 

central banks, including FED.
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Asset Liability Management

Funding governed by ALM

• Risk minimizing funding strategy

- Funding determined by lending.

• Low risk liquidity management 

- Liquidity reserve HQLA assets.

Long-term funding

• Liquidity, cost efficiency & economies of scale

• Benchmark funding (SEK, USD)  

• Green Bonds (SEK & USD)

• Uridashi

Funding forecast 2018:

SEK 85-100 bn
(USD ~10-12 bn, 

long-term funding)



Outstanding Green Bonds
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March 2016 USD 600m October 2016, SEK 5bn May 2017, USD 500 m



Green Bonds 



19

Projects may include:

• Bioenergy

• Geothermal

• Solar

• Wind

• Biogas from waste

• Hydro

• Wave

• Wind

Green loans for eligible investments
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Green loans | Green bonds, as of 31 Dec 2017
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Impact Report 2017

Full report available for  

download at:

kommuninvest.se/greenbonds

• 146 green investment projects financed in 80 Swedish cities and regions

• Contribution: nearly 515,000 tonnes of annual CO2 emissions reduced/avoided 

(annual emissions of ~350,000 cars w/ mileage of 12,000 kilometres).
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Follows Nordic Position Paper guidelines

• Joint position paper on impact reporting from ten Nordic public 

sector issuers

• Common positions on Financial, Environmental and Procedural 

aspects of impact reporting

• Launched at OECD Green Investment Financing Forum in Paris 

on October 24, 2017 and events in London, Stockholm, Oslo 

and Helsinki. 
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Green buildings

• 86 green building projects: 

- Residential buildings (33)

- Non-residential buildings (44)

- Other buildings (4)

- Energy efficiency projects (5)

• SEK 9.8 bn in disbursements – 49% of total

• Expected result: 

- 26.3 GWh of reduced and/or avoided energy use,

- 3,693 tonnes of CO2 emissions annually                    

(a fully loaded Volvo long-haul truck with trailer 

traveling 74 times around the earth)

Project #123: Aspö Ekologi – ecological 

residential district, Skövde. SEK 350m 

disbursed

A comprehensive ecological approach has 

governed the whole construction process, with 

social diversity aspects an integrated part. 

Energy requirements are less than half of the 

requirements. Three environmental 

certifications.
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Renewable energy

• 39 renewable energy projects: 

- Bioenergy (3)

- District heating (19)

- Hydropower (3)

- Solar energy (1)

- Wind power (13)

• SEK 7.7 bn in disbursements – 39% of total

• Expected result: 

- 2.1 TWh of annual renewable energy generation

- 487,678 tonnes in annual CO2 emissions reduced / 

avoided (~334,000 cars removed from the road)

#5 & #55: Sobacken, new wastewater 

treatment plant and bio-fuelled combined 

power and heating plant – Borås 

municipality. SEK 1,750 m disbursed.

• 50 GWh in added renewable energy

generation

• 16,119 tCO2e emissions avoided per year.
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Water management

• 12 water and wastewater mgmt. projects: 

- New waste water treatment facilities (2)

- New freshwater supply (2)

- Upgrading and/or expansion of current wastewater

treatment facilities (8)

• SEK 1.6 bn in disbursements – 8% of total

• Expected environmental impact: 

- reduced emissions of phosphorus, nitrogen and BOD;

- modernising sludge treatment:

- reducing energy consumption in wastewater 

treatment;

- increased production of biogas.

Project #135: Ängen wastewater treatment 

facility, Lidköping Municipality. SEK 250m 

disbursed

New sewage treatment to ~61,000 p.e.

Emissions of nitrogen, phosphorus and BOD to 

be reduced by 53–63%; yearly biogas 

production to amount to >565,000 Nm3; 

energy use per m3 of wastewater treated to be 

reduced by 18%.



Environmental Committee
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Environmental Committee reviews projects
Areas of Expertise

• Energy and climate strategy

• Urban development and planning

• Waste management and circular 

economy, ecological economics

• Environmental management

• Environmental engineering

• Sustainability reporting

Tasks

• Audit and final approval of Green Loan 

applications 

• Advisory board

• Review and decide on Green Loan 

reporting 

• Review and approve Impact Reporting

• Participate in development of Green 

Bonds framework

LtR: Björn Söderlundh, Head of Lending, Kommuninvest; Marta Fallgren, Env. Mgr, Uppsala County Council; Sara Pettersson, Urban Development Officer, City of Gothenburg; Susanne 

Arneborg, Energy Coordinator, Municipality of Borås; Petra Mangnäs, Client Advisor, Kommuninvest (resigned in 2017); Hanna Arneson, Sustainability Mgr, Municipality of Örebro; Andreas 

Hagnell, Senior Advisor Environment and Energy, Swedish Association of Local Authorities and Regions. Petra Mangnäs has been replaced by Daniel Nykvist and Ann Sörman



28

Sustainability criteria

All projects must:

✓ Promote the transition to a low-carbon and climate-resilient 

society

✓ Be part of the systematic environmental work in the applicant 

municipality or county council/region

✓ Be related to Sweden’s national environmental objectives, or to 

regional environmental goals

✓ Target either mitigation of climate change, adaptation to climate 

change, or be related to environmental management in other 

areas than climate change.

✓ Additional quantitative requirement for Green buildings and 

energy efficiency



Kommuninvest Green Bonds 

Framework
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Kommuninvest Green Bonds Framework
Adhering to the four pillars of the Green Bond Principles

1. Use of Proceeds
Investment projects undertaken by Swedish local 

governments that promote the transition to a low-

carbon and climate-resilient society.

2. Project Evaluation and Selection
i) Project identification and verification by the 

environmental and treasury functions in 

Kommuninvest’s member 

municipalities/county councils; 

ii) screening and pre-approval by  

Kommuninvest’s Lending department; 

iii) review and final approval by consensus vote 

in the Kommuninvest Green Bonds 

Environmental Committee.

4. Reporting
i) Annual investor impact report regarding green 

bond issuance and Eligible Projects;

ii) Annual sustainability reporting.

3. Management of Proceeds
Earmarked account for proceeds. Lending to 

Eligible Projects precedes Green Bond issuance.

Assurance:

i) Second opinion on framework from Cicero

ii) Assurance report by auditors according to 

SNT4400
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Revised frameword, adopted 7 March 2016

1) Adjustments in Green buildings category

Green buildings: residential 15% better than BBR 25; 

non-residential 20% better than BBR 25 (previously

25% lower than BBR 21)

 Nominal requirement on energy use ~as before

Energy efficiency in green buildings: new requirement

of min. 30% efficiency gains (previously 35% and 

25%)

Energy efficiency in municipal operations: clarification

on min. 30% efficiency gains

2) Commitment to report along Nordic position paper 

guidelines

3) Clarification on fossil energy content (see next slide)

Framework 7 Mar 2018 Framework 12 Jan 2016

Residential multi-

family buildings
15% better than BBR 25 25% lower than BBR 21

Non-residential 

buildings
20% better than BBR 25 25% lower than BBR 21

Major renovations
Min. 30% lower energy use, or 

reaching BBR 25 requirements.

Min. 35% lower energy 

use, or reaching BBR 21 

requirements..

Energy efficiency in 

partial systems
Min. 30% lower energy use

Min. 25% lower energy 

use
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Fossil energy restrictions

• Kommuninvest does not approve investment projects that lead 

to a lock-in of fossil energy-based infrastructure. Peat is treated

as a fossil energy source.

• Maximum share of fossil energy content in project, 

if waste is NOT INCLUDED in energy mix 10 percent

• Maximum share of fossil energy content in project, 

if waste is INCLUDED in energy mix 20 percent

• Maximum share of fossil energy content in public                               

transport 20 percent
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Cicero shadings, as per 27 March 2018

“Overall, Kommuninvest’s Green Bond framework and environmental policies provide a progressive, clear and sound framework for 

climate‐friendly investments. The framework lists eligible categories of projects that are supportive of the objective of promoting a

transition to low‐carbon and climate‐resilient growth and is supported by a strong governance structure.

Kommuninvest puts strong emphasis on environmental competence in their selection of eligible loans. .. This welcomed governance 

element is of particular importance since the framework covers many eligible project categories, some with a broad scope.”

Center for International Climate and Environmental Research (Cicero), 27 March 2018

Renewable energy

Wind Dark green

Solar Dark green

Hydro Dark green

Bioenergy and biogas Medium green

Geothermal Dark green

Excess heat Dark green

Conversion from fossil to renewable Dark green

Energy efficiency in energy systems Medium to Dark green

Clean transportation Medium green

Waste management Medium green

Green buildings Medium green

Water management Dark green

Adaptation measures Dark green

Environmental management Dark green
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Winner of UN climate award 2017

• Kommuninvest green finance model (“Green Finance and 

The Aggregation of Swedish Local Government Investments 

Projects”) awarded the UN Momentum for Change Climate 

Solutions Award 2017.

• Ceremony at COP 23 climate conference in Bonn, Germany, 

on 14 Nov, with Umeå Municipality and Kommuninvest 

present.

• Award recognizes innovative, concrete and scalable 

initiatives from around the world. 

• Winners in Financing for Climate-Friendly Investment

category showcase activities that “promote low-carbon 

growth and highly resilient communities through the use of 

innovative financing mechanisms.”
unfccc.int
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Contacts

Christian Ragnartz

Head of Debt Management

+46 (0)70 607 38 34

christian.ragnartz@kommuninvest.se

Tobias Landström

Deputy Head of Debt Management

+46 (0)10 470 88 83

tobias.landstrom@kommuninvest.se

Ulrika Gonzalez Hedqvist

Senior Funding Officer

+46 (0)10 470 88 82

ulrika.hedqvist@kommuninvest.se

Marcus Waineby

Senior Portfolio Manager

+46 (0)10 470 88 63

marcus.waineby@kommuninvest.se

Pelle Ekestubbe

Senior Portfolio Manager

+46 (0)10 470 88 62

pelle.ekestubbe@kommuninvest.se

Björn Bergstrand

Head of Sustainability/Senior IR Manager

+46 (0)10 470 87 31

bjorn.bergstrand@kommuninvest.se
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